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2020 ANNUAL Report

S E R V I N G  O U R  M E M B E R S .  A L WAY S .

 
Enjoy the show!

Sioux Valley Energy 
Annual Meeting

Tuesday, June 8, 2021
Verne Drive-In Theatre

1607 S Kniss Ave
Luverne, MN 56156

8:00 p.m. - 9:00 p.m.
Barnflies (musical group)
• Alt-country and Americana duo of 

Casey Wilson and Carleen Wild 
Wilson.

9:20 p.m. 
Family Friendly Movie 
• Movie yet to be determined.

6:00 p.m. - 7:00 p.m.
Registration Opens 
Complimentary Meal 
• Pre-wrapped cold club sandwich, chips, 

cookie and bottle of water will be 
provided to occupants in each vehicle.

Park and tune radio to 91.5 FM

7:00 p.m. - 7:45 p.m.
Annual Meeting

Meeting Schedule

* Sioux Valley Energy is an equal opportunity provider and employer.

Please bring a lawn chair or you can also sit in your vehicle for the events.
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Sioux Valley Energy’s mission is ‘Serving Our Members. Always’. While 2020 was 
both challenging and record-breaking due to a global pandemic, the Cooperative made 
the necessary adjustments to keep its members and employees safe (including working 
remotely). Working conditions were modified to follow newly designed COVID protocols, 
but productivity was not impacted. Below is a high-level productivity list for 2020:

• Between inbound and outbound calls, our employees answered and made nearly 
470,000 phone calls in 2020. 

• A total of 140 miles of line were constructed (23 miles of new line and 117 miles of 
rebuilt line). This resulted in a net increase in utility plant of almost $11.3 million. We 
also connected 491 new services, for a total of just over 27,000 services. 

• The independent auditor reported a clean financial audit for 2020.

• Nearly $117,000 in Operation Round Up grants were awarded to non-profits, schools and communities 
within the Sioux Valley Energy service territory footprint.

• For the first time ever, SVE utilized virtual and phone options for district meetings, re-electing three 
directors. We also held a virtual special meeting which initiated the process for several bylaw amendments 
approved by the membership. The amendments addressed a number of operational and governance issues 
which came to light during the pandemic.

• Federal paperwork for $6.5 million in FEMA funds was processed and approved. These funds will be used 
to help pay for storm damage that occurred during the 2019 ice storm.

• Sioux Valley had one of its best overall safety records in years with a minimal amount of accidents and 
workplace injuries.

• More than 500 efficient water heaters were sold in 2020 (almost 20 more than the year before). These water 
heaters will be placed on load management, which will allow SVE to shift electric use to non-peak times 
maximizing the efficiency of the electric grid which lowers the cost of power for all. 

Tim McCarthy
General Manager/CEO

Ted Smith Debra Biever Betty VanDerWerff Carrie Vugteveen

STRATEGIC LEADERSHIP TEAM

Brenda Schelhaas

Mark Rogen
Garretson, SD

District 6

Allan Weinacht 
President

Colton, SD
District 5

Don DeGreef
Brookings, SD

District 1

Bruce Martinson
Rural Trent, SD

District 3

Dan Leuthold
Ellsworth, MN

District 8

Gary Fish
Vice President
Brandon, SD

District 6

Lucas Roskamp
Jasper, MN
District 10

Dave Daniel
Treasurer

Wentworth, SD
District 4

Rodney DeMent
Humboldt, SD

District 7

Gregg Johnson
Pipestone, MN

District 9

Allan Kooima, Secretary/District 2 
Director from Volga, SD passed away on 
April 22, 2021.  Allan's contributions to 
Sioux Valley Energy were significant and 

he will be missed.
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A Special Meeting of the Membership of Sioux Valley-Southwestern Electric Cooperative, Inc. was called to order 

at 7:00 PM on November 12, 2020.
Board Chairperson Allan Weinacht called the meeting to order and named Tim McCarthy to serve as Temporary 

Chairperson for the meeting. The meeting was conducted by teleconference.
Temporary Chairperson McCarthy named Brenda Schelhaas to serve as Secretary. The Temporary Chairperson 

informed the members that the Sioux Valley Energy Board of Directors had appointed a Credentials Committee 
to oversee the meeting tonight and the voting process thereafter. The Credentials Committee met and determined 
that the notification of this meeting, along with the proposed bylaw amendments were sent to the membership in 
accordance with the bylaws on October 26, 2020. The Board is recommending several bylaw changes which address 
issues that have come to light during the challenging times of COVID-19. The proposed bylaw amendments (listed 
on corresponding page) would address several cursory changes along with the following issues:

• Allow SVE to postpone director elections during times of emergency or public health risk until it is safe to 
meet in person.

• Ensure that each district has representation if a director election is not able to be held in case of emergency 
or public health risk. 

• Provide future flexibility for the Cooperative to conduct director elections via mail in accordance with state 
law. 

• Allow greater use of electronic means of communication, notices, signatures, voting and nominating 
petitions.

• Allow a member’s spousal signature to be considered valid for nominating petitions.
• Expressly confirm that remote or electronic meetings of the membership may be held.
• Adjust the required quorum for a special or annual meeting in compliance with state law.

The specific wording for the proposed bylaw amendments were sent to each member prior to this meeting and 
were printed in the November edition of the Cooperative Connections newsletter. A true and accurate copy of 
the mailing and specific Bylaw Amendments is attached hereto as exhibit “A” (included in the offical Cooperative 
minutes). Temporary Chairperson McCarthy called for a motion to approve the amendments as proposed.

A motion was made by Jeff Thompson and seconded by Bonnie Dybedahl to approve the amendments as 
proposed. Discussion of the proposals was made available. Upon closure of any discussion, Temporary Chairperson 
McCarthy indicated the vote on the motion was open by ballot through the close of business on November 25, 2020, 
and no voice vote would be conducted.

There being no further business, the Temporary Chairperson recessed the meeting of the members until the 
completion of the ballot submission and tabulation. Temporary Chairperson McCarthy reconvened the meeting at 
6:00 PM on December 2, 2020, to allow the Credentials Committee to count the submitted ballots. The final vote 
was 2,937 votes in favor of the proposed motion and 185 votes opposed to the motion. 

Temporary Chairperson returned oversight of the meeting to Board Chairperson, Allan Weinacht, who declared 
the motion passed and the proposed Bylaw amendments accepted. The meeting was adjourned at 8:15 PM.

MINUTES OF THE SPECIAL MEETING OF THE MEMBERSHIP 
OF SIOUX VALLEY ENERGY November 12, 2020

(No Annual Meeting was held in 2020 due to COVID-19)

ARTICLE I. MEMBERSHIP 
SECTION 3. Joint Membership and the Effect of Death, Legal Separation or Divorce Upon Same. 
A legally married couple may apply for a joint membership and, subject to their compliance with the 
requirements set forth in Section 1 of this Article, may be accepted for such membership. The term 
“member” as used in these Bylaws shall be deemed to include a legally married couple holding a joint 
membership and any provisions relating to the rights and liabilities of membership shall apply equally 
with respect to the holders of a joint membership. Without limiting the generality of the foregoing, the 
effect of the hereinafter specified actions by or in respect of the holders of a joint membership shall be 
as follows: (a) The presence at a meeting of either or both shall be regarded as the presence of one mem-
ber, and of constituting a joint waiver of notice of the meeting; (b) The vote of either separately or both 
jointly shall constitute one joint vote; (c) A waiver of notice signed by either or both shall constitute a 
joint waiver; (d) Notice to either shall constitute notice of both; (e) Expulsion of either shall terminate 
the joint membership; (f) Withdrawal of either shall terminate the joint membership; (g) Either but 
not both may be elected or appointed as an officer or director, provided that the one  being elected or 
appointed as an officer or director meet the qualifications for such office as set forth in Article IV, Sec-
tion 5, which shall apply only to the candidate; (h) The signature of either separately or both jointly on a 
director petition shall constitute one joint signature. 

SECTION 7. Electronic Notice, Documents and Actions.
With the consent of a member, notice, dissemination of documents and actions may be completed by 
electronic means as determined by the Board and as allowed by Law. A document electronically sent 
or transmitted to a Member or former Member at the Member or former Member’s last known electronic 
address is considered sent, received, transmitted, and effective on the date sent by the Cooperative. A 
document electronically received or transmitted from a Member or former Member is considered sent, re-
ceived, transmitted, and effective on the date received by the Cooperative. If electronically delivered, such 
notice shall be deemed to be delivered when sent to the last known electronic address of the member for 
which no non-delivery notice is returned.

If addressed to an address shown in the Membership List, then a written or electronic notice, communica-
tion, or report delivered or transmitted as part of a newsletter, magazine, or other publication regularly 
sent to Members constitutes a notice, communication, or report to all Members: (1) residing at the 
address; or (2) having the same address shown in the Cooperative records. If a Member has reasonable 
access to appropriate hardware and software, then under such terms and conditions as the Board, acting 
under policies of general application determines, and as allowed by law, the Member consents and agrees 
to (A) use, accept, send, receive, and transmit an electronic signature, contract, record, notice, vote, 
communication, comment, and other document regarding an action, transaction, business , meeting, or 
activity with, for, or involving the Cooperative; (B) electronically conduct an action, transaction, business, 
meeting, or activity with, for, or involving the Cooperative; and (C) electronically give or confirm this 
consent and agreement. 

ARTICLE III. MEETINGS OF MEMBERS
SECTION 1. Annual Meeting. 
An Annual Meeting of the members of this Cooperative may be held at the principal place of business 
of this Cooperative, or such other place conveniently located in the general service area served by it, 
and at such date and hour as may be determined by the Board and designated in the notice of the meet-
ing. It shall be the responsibility of the Board to make adequate plans and preparations for the Annual 
Meeting. Failure to hold the Annual Meeting at the designated time shall not work a forfeiture or disso-
lution of the Cooperative. Meetings of the members are permitted to be held through remote or electronic 
communication. In case of emergency, meetings of the members may be cancelled or postponed.
 
SECTION 2.  Special Meetings. 
Special Meetings of the members may be called by Resolution of the Board or upon the written request 
signed by any three (3) Directors, by the President or by ten (10%) percent or more of the members and 
it shall thereupon be the duty of the Secretary to cause Notice of such meeting to be given as hereinafter 
provided. Special meetings shall be held at the principal place of business of this Cooperative or such 
other place conveniently located in the general service area at such date and hour as may be determined 
by the Board. Meetings of the members are permitted to be held through remote or electronic communi-
cation.  In case of emergency, meetings of the members may be cancelled or postponed. 

SECTION 4.  Quorum. 
A quorum necessary to the transaction of business at any meeting of the members shall be at least two-
hundred (200) members fifty (50), except for the election of directors at district meetings. In determining 
a quorum on a question submitted to a vote by mail, members present in person, or represented by 
mail votes, shall be counted. The quorum shall be established by a registration of the members present 
at such meetings , which rRegistration shall be verified by the President and Secretary and shall be 
reported in the Minutes of the meeting.

SECTION 5. Voting. 
Each member of the Cooperative shall be entitled to one (1) vote on each matter submitted to a vote at 
each meeting of the members. The spouse of a member may vote on behalf of the member unless the 
member has indicated otherwise. All questions shall be decided by a vote of a majority of the members 
voting thereon in person, except as otherwise provided by law, the Articles of Conversion or these 
Bylaws. Voting by proxy shall not be permitted. Any member who is absent from any Annual or Special 
Meeting of the members may vote by mail at such meeting upon any motion or resolution pertaining to 
the borrowing of funds or the mortgage, lease or other encumbrance of property as allowed by state law. 
The Secretary shall enclose with the notice of such meeting an exact copy of such motion or resolution 
to be acted upon and such absent member shall express his/her vote thereon by placing a cross (x) in 
the space provided therefore opposite each such motion or resolution. Such absent member shall en-
close each such copy so marked in a sealed envelope bearing his/her name and address to the Secretary 
at Colman, South Dakota. When such written vote so enclosed is received by mail from any absent 
member, it shall be counted as a vote of such member at such meeting. If a husband and wife spouses 
hold a joint membership and are absent from any Annual or Special meeting of the members, they shall 
jointly be entitled to vote by mail as provided in this section allowed by state law. The failure of any 
absent member to receive a copy of any such motion or resolution shall not invalidate any action which 
may be taken by the members at any such meeting. Voting by members other than members who are 
natural persons shall be allowed upon the presentation to the Cooperative, prior to or upon registration 
at each member meeting, of satisfactory evidence, entitling the person presenting the same to vote.

ARTICLE IV. DIRECTORS
SECTION 2. Election and Tenure of Office.  
The Cooperative shall be comprised of ten (10) director districts. The members from within each dis-
trict shall nominate and elect a qualified Director from within their district. The Directors are elected 

for three (3) year terms on a staggered term basis. The existing staggered terms shall remain in effect 
unless it shall appear to the Board that additional modifications will be necessary to maintain the 
staggered term concept, at which time the Board may make such adjustments as they deem necessary 
and appropriate. Terms of office of newly elected Directors shall commence immediately following the 
Annual Meeting of the members on such date as said meeting is held from year to year, provided said 
terms shall commence no later than July 1 of each year. The normal three-year term of office of a newly 
elected Director shall commence immediately following the Annual Meeting of the members following 
the District Meeting in which the new Director was elected. The term of the Director shall continue until 
the Annual Meeting following the District Meeting in which his or her successor is elected. If the Annual 
Meeting is postponed or cancelled due to an emergency situation, the term of the Director shall continue 
until such time a successor has been elected and seated.

SECTION 3. Nomination and Election of Directors District Meetings. 
The Board shall fix the date, hour and place of a meeting of the members in each district for which a 
Director is to be nominated and elected. If, in the opinion of the Board, a suitable place for the con-
duct of the meeting is not available in such district, then the Board shall designate a suitable meeting 
place reasonably near the district. Meetings of the members are permitted to be held through remote or 
electronic communication.  In case of emergency, meetings of the members may be cancelled or post-
poned.  The Notice of such meeting shall be given by publication of Notice thereof in the Cooperative’s 
monthly publication in the issue published next prior to the date of such meeting or by delivery to 
each member located in such district as provided for in Article III, Section 3 hereof. The Notice shall 
include the names of all nominees and notify members that a Director will be elected at the meeting. 
The meeting shall, however, be open for discussion of any other matters pertaining to the business of 
the Cooperative, regardless of whether or not such matters were listed in the Notice of the meeting.

Whenever a vacancy in a Director’s position shall exist by virtue of a Director’s term expiring, any 
person who meets the Director qualifications as set forth in these By-Laws, may become a candidate 
for the office of Director for such vacancy by filing at the Corporate Headquarters or a Sioux Valley 
Energy Service Center at least sixty (60) days prior to the date of the District Meeting, a Nominating 
Petition setting forth the name of the person so nominated for the office of Director, which Petition 
must be signed by at least ten (10) members in good standing  who also reside within the District in 
which the vacancy exists. The spouse of a member may sign a petition on behalf of the member unless 
the member has indicated otherwise. Individuals seeking signatures to satisfy the requirements of the 
Nominating Petition are allowed to gather digital signatures and submit to the Cooperative via email or 
other electronic  means.    If no Petitions are timely received, nominations shall be received from the 
floor at the District Meeting. If one (1) or more Nominating Petitions are timely received, no nomina-
tions shall be received from the floor at the District Meeting. At said District Meeting, the members 
present and voting shall select by secret written ballot a Director to fill the expired term in that 
District. Mail or electronic voting may also be allowed if permissible by state law. Each member present 
and voting shall be entitled to vote for one (1) Director Nominee. The Director candidate receiving the 
most votes shall be declared to be the elected Director of the Corporation from the particular District. 
In the event there are no more Director nominees than there are vacancies, the Director candidate may 
be elected by voice vote at the District Meeting.

SECTION 4. Director Districts. 
District No. 6 shall be made up of those Townships in Minnehaha County, South Dakota, which lie 
within Range 47, 48, 49 and Townships 101, 102, 103 and 104. Two “at large” Directors will represent 
District No. 6. At the first election following the passage of this amendment, one at large director shall 
be elected for a two year term and thereafter the elected director shall serve a three year term, and one at 
large director shall be elected for a three year term. 
District No. 9 shall be made up of those Townships in Pipestone County, Minnesota, which lie within 
Range 44, 45, 46 and 47 and Townships 106, 107 and 108. The first Director elected from District 9 
following the passage of this amendment shall be seated for a two year term and thereafter the elected 
director shall serve a three year term.
District No. 10 shall be made up of those Townships in Pipestone County, Minnesota and Rock 
County, Minnesota, which lie within Range 44, 45, 46 and 47 and Townships 103, 104 and 105. The 
first Director elected from District 10 following the passage of this amendment shall be seated for a one 
year term and thereafter the elected director shall serve a three year term. 

Any proposed alteration of Bylaws setting out district territories recommended by the Board will be 
submitted to the membership for consideration at the next annual meeting with voting to take place 
as allowed by state law. A District revision may not increase an existing Director’s term or shorten an 
existing Director’s term unless the affected Director consents in writing.

ARTICLE VII. NON-PROFIT OPERATIONS
SECTION 4. Assignment of Capital Credits. The Notice by mail herein provided shall be one mailed 
distributed by the Cooperative to such patron or former patron at the last known physical address or 
email address. 

ARTICLE VIII. ENCUMBERING OR DISPOSING OF PROPERTY
SECTION 2. Other Disposition.
Except as provided in Section 1 of this Article, the Cooperative may not sell, lease, or otherwise 
dispose of all or a substantial portion of its property, unless such sale, lease, or other disposition is 
authorized by the affirmative vote of not less than a majority of all members of the Cooperative; mem-
bers voting thereon must be present and vote in person may do so as allowed by state law; provided, 
however, that notwithstanding any other provisions of this Article, or any other provisions of law, 
the Board may, upon the authorization of a majority of all members of the Cooperative at a meeting 
of members thereof, called for that purpose, sell, lease or otherwise dispose of all or a substantial 
portion of its property to another cooperative or to the holder or holders of any notes, bonds or other 
evidences of indebtedness issued to the United States of America or any agency or instrumentality 
thereof or any other lender.

ARTICLE XII. AMENDMENTS
SECTION 1. Standard Amending Procedure. 
These Bylaws may be altered, amended or repealed by the members at any Annual or Special Meeting 
by the affirmative vote of a majority of those members voting thereon as allowed by state law. A copy 
of the proposed alteration, amendment, or repeal, or a statement specifying the nature of the proposed 
alteration, amendment, or repeal shall be mailed provided to all members in the same manner and 
time as is provided for Notice of the Annual Meeting. Any amendment which is germane to the 
proposed alteration or amendment specified in the notice and submitted at such meeting may be acted 
upon at said meeting with the same force and effect as though it had been contained in the notice of 
the meeting. 
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SIOUX VALLEY ENERGY STATEMENT OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2020

  2020 2019
Operating Revenues:   
   Revenue from electric sales $86,929,729  $86,129,758

         Total Operating Revenue 86,929,729 86,129,758
   

 
Operating Expenses:   
   Cost of Power 55,554,310 56,181,259
   System operations and maintenance 8,133,194 8,422,630
   Customer accounts expense 1,452,814 1,457,473
   Customer service and sales expense 739,975 615,430
   Administrative and general expense 4,485,005 4,582,032
   Depreciation 6,755,915 5,957,895
   Interest                                                                              5,799,082    5,672,198
   Taxes                                                                             1,255,039 1,244,258
   Other expense 55,218 53,607

         Total Operating Expenses 84,230,552 84,186,782
   

 
Operating Margins 2,699,177 1,942,976
   

 
Non-operating Margins   
   Merchandising (470,797) (407,331)
   Interest income 336,419 514,497
   Gain (Loss) on sale of equipment or property (28,260) 69,484

          Total Non-Operating Margins (162,638) 176,650
   

 
Capital Credits from Associated Organizations 3,652,554 3,503,012

Discontinued Operations
    

     Net Margins   $6,189,093     $5,622,638

SIOUX VALLEY ENERGY BALANCE SHEET
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2020

   
  2020 2019
Assets:   
   Distribution and General Plant  $255,914,166 $246,566,104
   Less Depreciation 53,627,376  50,932,190
              Net Plant 202,286,790 195,633,914

Other Property and Investments  
        Investments 52,740,297  51,235,072
              Total other property and investments 52,740,297  51,235,072
  
Current Assets:   
        Cash 6,624,126 7,476,792
        Accounts receivable 9,926,968 7,694,931
        Inventory 6,965,971 6,237,222
        Other current assets 723,744 671,587
              Total Current Assets  $24,240,809    $22,080,532

Deferred Debits 434,503 327,565
  
              Total Assets   $279,702,399  $269,277,083    
Equities:  
       Patronage capital  93,064,139 89,213,236
       Other equities  3,958,042  3,680,184

              Total Equities  97,022,181 92,893,420

Liabilities:
Long-term Debt 162,202,726 157,044,244 
Current Liabilities  
        Current maturities of long-term debt 6,599,000 6,019,000
        Notes Payable -  -
        Accounts payable  5,908,132 5,869,096
        Other current and accrued liabilities  4,285,595 3,832,660

              Total current liabilities  16,792,727   15,720,756  
Other Liabilities  
        Consumer deposits   667,685    633,118  
          
Deferred Credits 3,017,080   2,985,545
              Total Liabilities 182,680,218  176,383,663     
Total Equities and Liabilities  $279,702,399 $269,277,083
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HOW THE DOLLARS 
WERE SPENT 

32% 
RURAL 
RESIDENTIAL

37% 
LARGE 
POWER

22% 
URBAN
RESIDENTIAL

8% 
COMMERCIAL

1% 
MISC.

64% 
POWER 
COSTS

15% 
FIXED 
COSTS

9% 
O&M

2% CUSTOMER 
ACCOUNTS

5% 
A&G

1% CUSTOMER 
SERVICE

3% 
OPERATING 
MARGINS

1% 
TAXES

2020 REVENUE 
CATEGORIES 
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Cole Anderson
Paul Anderson
Deb Barger
Bruce Barrick
Eliza Barron
Matt Behlings
Debra Biever
Josh Bjorklund
Dave Bormann
Angela Boughton
Kim Brendsel
Kim Brown
Shawn Bruns
Jay Buchholz
Derek Bundesen
Cody Bunkers
Molly Burmeister
Heather Buss
Alex Christensen
Chinelle Christensen
Jan Christiansen
Matt Determan
Tanner Donelan
Dan Doyle
Timothy Durst
Steven Dvergsten
Jake Dybedahl
Terry Ebright
Josh Entzel
Tim Fey
Dana Foster

Petyon Friesz
Cody Fritz
Reggie Gassman
Jim George
Lori George
Chris Graff
Sheila Gross
Ryan Gruber
Kim C. Hansen
Kimberlee Hansen
Sarina Hanson
Sharla Haugen
Daren Hoffer
Jeff Huebner
Ryan Hyland
David Jensen
Bob Johnson
Lisa Johnson
Josh Kearin
Brenda Kleinjan
Holly Kruger
Toni Kruger
Parker Kuchta
Jim Kuyper
Chad Lade
Jason Langford
Gwen Larsen
Jody Lebahn
Kara LeBrun
Derek Locke
Jordan Long

Casey Lowe
Jace Martens
Tim McCarthy
Brian Meyer
Justin Moose
Craig Namken
Steve Neises
LeAnn Nelson
Kathy Nepp
Michele Nielson
Michael Oines
Ryan Olson
Dave Ossefoort
Elliot Ostercamp
Garth Park
Stacey Pierce
Ben Pierson

Terry Plecity
Trevor Reif
Tony Remund
Jeremy Rollag
Jager Rus
Jason Sage
Paul Schamber
Brenda Schelhaas
Tim Schoolmeester
Tom Sebert
Matt Seivert
Nick Smith
Ted Smith
Kyle Thomson
Michael Uhing
Derry Van Hofwegen
Betty VanDerWerff

Amy Voelker
Larry Voss
Carrie Vugteveen
Joan Wangberg
Michele Wanner
Molly Williams
Chad Williams
Sandy Zwart


